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EW YORK, October 16—

(Associated  Press)—Prep-
grations for a great battle be-
"tween the Talian and Austrian
forces on the Julian front became
apparent yesterday and it is an-
ticipated that the two great
armiés in this theater of war will
clash perhaps today, in all events
within a very:few days in a tita-
nic struggle along a great front,
a st le ‘that is expected to
rival or exeel any of the bloody
battles that have marked the ad-
of the Falians into Aus-

I thie Brestoyizsa Valley espe-|
cldlly, but in & ndmber of other
§ectory as well thére was a grow-
ing intensity of artillery fire yes-
tefday while reconnoiters were«in
progress in  several directions,
For days past the ltalians have
‘beén making evident preparations
for & further terrific drive and the
Austriing, while, conducting as-
saults and counters on the Italian
positions, have been bringing up
reinforcements and stores of am-

’
I

* munition in preparation for de-|&°

terinined resistance.

In the north the Germans suc-
ceeded in gdining a foothold on
the Island of Oe¢sel whgre they
captured the capital, Arenburg,
the Russ forces falling back be-
fore them. The Teutons have
not, however, succeeded in mak-
ing a landing on the Esthonia
mainland.

Oesel is an island of Esthonia,
south oi Dago lsland, where the
German fleet was badly shattered
on Monday.

Advices say that the German
fleet has not succeeded in pene-
trating the Gulf of Riga, its at-
tempt haying been frustrated by
the Russian navy in engagéments
of which no details have been re-
ceived other that the Ger-
man vessels had been forced to
turn back,

No attempt has been made, it
is reported, by any part of the
German Baltic fleet to make its
way into the Gulf of Finland.

On the Western front the Bri-
tish were successful in a number
of minor raids but wundertook
nothing in the way of strong of-
fensives. But that a further drive
may be expected ad soon as
weather and soil conditions ad-
mit is evidenced by the heavy and
incessant barrage that the Allies'
guns are keeping up.

In the Verdun sector there was
also indication of coming infan-
try movements by the heavy ar-
tillery duels, especially in the
vicinity of Hill 344,

The Allies are continually har-
assing and wearing down the

|
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Teutons on the Macedonia front.
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OTTAWA, Oetober 10-(Amocinted

v Pross)—With the appointment yeate
> f“" of J. D, Hagen as Canadian Hig
‘Commissioner to Washington the Osna-

dlan government has for the frst tme
ﬂlb&l‘ s direet connection hetwesn
the Osuadinn sbd Amesean cupitals|
Harstofore all sommunications hetween
the two  governments huve passed |
the ehannel of the British em-
ull negotiations with Cana-
Htienl and sommercial, have been
g . on through Downing Blrooti
Unnada purposes 1o be represssted
ﬂ% on by her own eommission-
er, who will bave ap uoofficial pesition
bot who will be, neverthaloss, the of-
ficial rimnn at Washington for the
Dominion,

er Hasen is promiment i
governmental circlesy having beett min:
or of marine nnd fishories and later
minigter of the Canading naval servies,
Prior to éntering the Dominion
ment he was ar of Fred
New Brunswick, his native Provioee;
leador of the opposition in the provins-
ela) t and fisally prime min-
ister nnd attorney general, 4

>y

Lad

- o

Lo L3 10— Assoeiated
Pn‘*j—'l'hu Mim of an unsamal
sfoumier with the death’ of eve raoOn
sboard with one exception u?t 8 de-
strustion by shelliire of the lifeboats
of an Italinn steamer are towo outstand.
ing features of the submarine bdows
made public yesterday.

‘Pue sole survivor of the stegamer sunk
in British waters {s Charles Gordon of
Philadelphin. Among ' his = shipmates
drowned were bne other Amariean and
five Filipinos, the latjer members of
the erew. No details of the sinking
are given out,

The Italian ship torpedoed, with nac-
companying ssengery, was the Harl
Among her passengers were a mumbrs
of Uretk officials, all of whom are
among the missing. After the passen
o and erew of the Bari had taken
to the lifebouts, following the uttack

ONDON, O

on their ship, the mubmarice crew
opengd fire ypon the small boats, smash
ing mavy of them, killing some of

those in the bouts with their shells and
allowing the others to drown.
*pr—

LBERTY BONDS MAY
B SOLDT0 SOLDERS
ALREADY IN FRANCE

PARIS Ootober 18—{ Asnoeinted
l’nn}~»+hr French government yester
day issuod the necessary formal permis
sion for the snld of Liberty Bonds to
Amerienn soldiers in Franco, without
whieh permission it wonld have been
llogul 8o sanvass the Amerienn regi
ments for subsoriptions to the loan, A
law put into ferce here early in the
war made it {1 | for anyone resident
in Pranoe to subseribe to any foreign
government lonn, and this law applies
now to the American troops on French
sodl, who wre amonable to the French
eivil eode,

There was no disenssion whatever ro

rding the walving of this lnw in

meries s favor,
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0 HELP

WASHINGOTON, October 10-—( Asso
clated Press)—All  the independent
banks of the Uslon are wrged by the
President to join the fedornl bauking
reserve in their respeetive districts and
through this geseral allianee of the
banking interests of the nation give
the government spntral over the entire
gold reserve of the country. lu the
thirtesn reserve distriets there is o
total of nime theusand oligible bauka
not allied with the fodernl reserve
banks.

The treasury department estimatad
night that total subseriptions thus
amounted to about £500.000,000 or

W, ¥, por 0. poe o0
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on the battlefronts of Europe.

AAA) -GEN. SIR J'E, CAPPER, the director
. British Tank Corps, uinder whose efficient
mighster battleships on land have been doing such

eral of the
rection the
cient work \
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HOPES OF BILUNGS
ARE DASHED T0 EARTH

Highest State al Denias \

Appeal For New Trial E
RAN FRANCISCO, Detobor 10—(An |
sociated Press)—Onee more the hopes!
of Warren K. Billings, convieted of |
purticipation in the wholesale slaughter |
that resolted ‘from the bomb plot and |
sgainet the Prepareduess Parnde, were |
shattered yesterday when the Suprem: |
Court of the Btate affirmed the deciglon
of the distrigh court of appeals, ren-
dered October 3, denying his  appeal
and applieation for a new trinl.

Billings was the first of the alleged
bomb plot manderers to go on trinl snd
wan eonvieted in Ostobor of last year
nnd sentensed to imprisonment for life.
Rinee then be and his  friends have
fought the verdict in the courts of Oyl
ifornin up te the highest tribunak of |
the Mtate

The trinls of Mooney and bis wife
followed in thrn upon the couvietion
of Billings,

GYSEY DANCER S
TKEN T HERDETH

PARIS, Octobwr 10 Amsoeinted
Prows ) —Mlle,  Matihari, the Gyps
daneer, whose arrest apd couvietion a-<'
A& German spy has been one of the v |
eeut sensations of Paris, was vesterny |
taken from prison in au sutomobile and
dArviven townrds Viesenves, to an un
known destination. . She was ageow
panied by two Bistars of Oburity and

sixteon mt of the maximum fig
m.mw. to be obtaised,

& priost, It 18 surmised (sl she wo
taken out for execution,

| Lk ¢hildren,
hllll“lln!l dollurs

| W, W. SUPPORT MAY
LEAD TO DOWNFALL

Minister Faces; Expulsion For
Advocating Ideas

SEATTLE, October 10-—(Askocintel
Pross ) —For championing the Indus
trinl Workers of the World and their
enmpiipgn agninet the industries of the
United  States, Rev. Syduoey

fuces

Rirong
vxpulsion from the Comgrogation
alist Church,

Al the session of the Chureh Federn
tion of the Congregationalist shurches

of thix Ntale resolutions were passed
denounving SNtromg for ndvoeuy of the
L W. W policies in public apd an iv

wis demanded to be fol
lowed by his expalsion from the chureh
i the vharges shall be found to be sus
toined

vestigntion
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ESTATE OF CAPTAIN
MATSON VALUED AT
TWOMILLION DOLLARS

SAN FRANCISOO, October 10— As
socbatedd Press)=—=The will of the late
Cupt. Willinm . Matson ' was filed for
probate yesterdsy,  His ostato, which
1= vilued at two million dollars, is di
vided equally betwesn his widow and
The widow's share is o

His daughter Lurline,
Mrs. W, Roth, received $186,000, and

DCTOBER 16, 1917, —S
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W AR PROF

ITS TAX

GIVES BIG REVENUE

TEXT OF WAR REVENUE BILL AS PASSED SHOWS THAT PRO-

" 'VISIONS WERE

LY CHANGED IN CON-

FERENCE AND INCREASES MADE

T

, Pull text of the War Revenue Bill

lemigned 10 raise 82700000000 was
woslved in Hoooluly yesterday. Tt
Al has  bien  anxiously awnited

5 Aefindte infbrmution an to its .O.*
regarding what s termed the
e Profits Tax or the Excess Profits
fax might be definitely determined
r the aprporations of the J
the dividends which may be
from such compunion
| Thia provision of the bill wan com-
ethanged in  conference from
m"of the uriginal bille. The do-
appeags 1o be limited to B
mt pre war proft and In eom-
! the tax the relution of the axs
"|. the in.w-.-ir'd capital in lli.d__
rmtion
M'l‘:wlhk m the text of *''Title
ar ofits Tnx'";
—W .
2. That when used dn
the term ‘corporation’ in-

“Jint stock companies or nawo-
iatlons sed insurance companies;
TiTha term domestic’ menns erenf-
d onder the law of the United Stat
w of any Hinte, 'I"nriu.ry_ or dist _'

the weekly preminm payment plan,
i) That the tax shall nat be
impowed In the cuse of the teade or
business of u foreigs corperation or
partaership or o non resident alien in
dividual, the net jncome of which trade
or business during the texable year
from sourees wilhin the Usnited States
is lean thas #1000,
Amounts of Deduction

““Bee, 200, That for the purposes of
thin title the amount of the Jdedustion
shall be determined, exeept as other-
wine In this title prn\'l'lﬂ-r:

(a) In the case of n domestie sor

muion by deducting from the naet
neome of the trade or business re-
eelved during the taxable year the

sum of (1) an mmount egual to the
same peroentage of the invested onpls
tal for the taxable vear which the aver.
e amount of the annuval net income
af the trade or Lusiness duri the
preiwar period was of the invested
‘enpital for the prewar period, (but
not lews thon seven or more than nine
per sontam of the investod eapital for
the taxeble year,) and (2) #3,000;
i) In the ease of n dowmestic part.
nership or of a citizen or resident of

hereaf,
reated

and dhe term ‘forelgn' menns
II“' the law of any other
the United States ar of
~gountry aor govermment;
‘United States' meann

means sooh fseal vear, The first tax
able year shall Le the yoar ending Be.
ember thifty first, nineteen hondded
uul seventests, exeept that in the cap
of & corporatipe . or pastuership wheih
s fixed itA pwn fideal yoar, it shall be
he fiseal year ending during the eal
wilnr year simetesn hnndred gnd sev.
entyen, Ifim" atien or partper-
ahip, *prior | arch Argt, niseteen

‘hat part of the fiscal voad, falling with:
‘o the ealendar year nidelsen hunired
anid sixteen, the tax for Buch tagable
vear shall be that propartion of the
8x computed upon ;Shr excens profits
turing such full fisen) vear, which the
Hme from January first, oineteen hun
irod and seventeen, 8 the end of such
fiseal venr hears to the full fisenl your;
i the term ‘prewlir period’' means
be enlendnr yesrs ainetesn  hundred
aml  eleven, nineteon bumdred  and
welve, and ninetsen hundrad nnd phir
obn, or if n corporation or partner
dip was not in existence or an indi

widual wea not engaged in a trada or

buginess during the whole of such pe
riod, then ns many of such vears during
he ‘whole of which the corporation or
partaseship was In existence or the in
dividoal was engaged in the trade or
Limi noss,

“The terms ‘trde” and ‘business’
inelude professions aud occupations.
Percentageas Are

“Hed. 201, That in adidition te the
tnxes oder existing law and under
ihis net there shall be lovied, assessed,
collectesl, and paid for each taxable
vear upon the income of every corpora
tion, partuership, or individual, a tax
(hereinafter in lhl title referrad to as
the tax) equal to the following percent
ages of the wot ineome (determined a»s
hereinafter provided):

“"Twenty percentum of the amount
of the net income in excess of the de
durtion provided for hereinafter anil
not in exeess of fifteen perdentum of
the invested capital for the taxable
year;

“Twenty five perventum of the
amount of vet lneome fo eXeows of (f
teen pereontum and uot in eXeess of
twenty parcentum of wuch ecapital;

“*Thirty-five porcentum of the amount
of net income In excess of twenty per
centum and not in exeoss of twenty five
percentum of such capital;

‘' Forty five poreentum of the amount
of net income in exeess of twenty-five
percentum and not ip excess of thirty
three percontum of such ecapital; and

“Hixty parcentum of the amount of
the vet indome in excess of thirly three
wercentum of such ecapital,

*AXON
Whoe Deemed In Business

“‘For the purpose of this title every
vorporation of partuership dot exempt

the United Btates, by dedveting from
the nel ingome of the trade or business
recolved during the taxable yoar the
sum of (1) an amount equal to the

) i sume pereentage of the investod eapi-
wly the | By the Territories of A lm for the I:.l‘llhlr vear whieh th-z'
# and Haweli, and the Distriet erage amount of the annual aet e
(h.l‘_-ﬁﬂll L L : come of the trade or business o
. The term 3 ln.tr!l'hv vear" means the the pre-war riod was of the invest
welve ma ending Docember thirty enpital for i’: prewar period (bat nok
| Yrst, e in the cane of & coTPO: |1y Shan sowen or more than vine per|
[ration or ership witieh han fAxed | oot of the investyd eapital for the
s owo N cyear, in which ease | cahle year,) and {2) :t:m;

) In the cans of a foreign sor
poration or partoemship or of a nan-
resident nlien individunl, by dedueting
from the pet ineome gf the trade or
business received from sourees within
the United States duging the taxable
year an amount equal to the same per.
centage af the fuvested oapital uped
within the United Statss dotisg ‘snck

ear which the avm i
duriog,

Rtnten d he pre-
period, but no less I::. ivmlll or
than wine per centom of the io-
vosted capital used within the United
Brates for the taxable year. |
Inyested Oapital Defined

“LAn used in this subdivision, the term
‘invested  eapital used within the
Unitéd States’ shall he desmed to be
t proportion of the entire nvested
cnpital which the net income of ithe
trade or business from sonreed within
the: United States bears 1o the entire
nel income.

“(d) If the seeretary of the treasury
is amable satisfactorily to detérmine th
avgrage amount of the annual net in-
cofé of the trade or businesa during
the pre-war period, the exoess profits
shill be determined an provided in see
tion two bundred and five.

“Hec, 204—That if & corperation or
partnership was not In existénse, or an
individunl was not engaged in'the trade
or business during the whole of uny
oné calendar year during the pre-war
peviod, the exeess profits shall be de.
termined by deducting from the net in
come of the trade or business for the
tnxsble vear, in the eass of & domenstic
corporntion §3000, and in the onwe of o
domestio r-rtnrﬁlp or a eftizen or
resident of the United Btates $8000, plus
in either case an amount equal to 8 per
centum of the invested u:‘ul for such
VeRT,

““In the cuse of n foreign rorporation
or  purtnernhip, or of & mon-resident
alicw individual, the net ineome from
sourees within the United States, and
that proportion of the entire invested
capital which the mnet lueome received
from sources within the United Stater
bears to the entire net ineome, shall
be uned as the basis of somputution,
but no #3000 or $8000 deduetion shall
be mllowed,

‘A trade or husiness earried on by a
vorporution, partnership, or (ndividusl
although formally-erganized or reor
gunized on or after January 2, 1013,
which is substantislly & eontinuation
of & trade or business earried on prior
to that date, shall for the purpose of
this title be deemed to have been in
existence prior to that date, and the
net income and invested eapital of its
prédecessor prior to that date shall be
deemed to have been ita net ineome and

under the provisions of this section
shall be deempd to be aanfu«t in bus
iness, and ull the trades nnd

as n single trade or business, and all its
income from whatever souree derived
shall be deemed to be recelved from
smich trade or business,

““This title shall apply te all trades
or businessen of whatever desgription,
whether cowtiouously earried or not,
ex r]:t'

‘(o) In the case of officers and »#m
ployes under the United States, or auy
State, Territory or the Distriet ot Co
lumbia, or any local subdivision there
of, the compensation or fees received
by them as sueh officers or pmploves

i) Corpotations exempt from tax
under the provisions of Bestion Elev
en of Title T of such Aet of Beptombor
cighth, nineteen hundred mnd sixteco,
as nwended by this Act, mnd partoer
shipé and individoals oarrying on or
d ug the sume business, or comiuy
within the same deseription; and

““(¢) Tncomes derived from the busi

vach of his Il'lhﬂ' five ehildren l)_V hiw
first wurringe vedeive like amounty.

ness of life, hanlth nod scoldent fywur
anee combined in the polley issued ou

husinegses |
in which it is engaged shall be treated |

invested onpital,
Ascertaining Income
| **The net income of a partnership or
individual shall be ascertalnad and re-
turmed for the ealesdar years sineteon
and twelve, and niveteon bundred and
thirteon, and for the taxable year, upon
the same basis and in the same wanner
as provided in title T of such Act of
September eighth, nineteon bundred
anidl dixtoen, ss amended by this Aet,
vxeept that the eredit allowed by sub
dlivison (b) of Beotion five of such act
shull be dedueted. There shull be al-
lowad (R) in the onse of a domestic
artnership the same dedustlons ax al-
owad to individusls ln subdivision (n)
of Heotion five of suoh Aot of Septom-
ber eighth, ninetésn husdred ond six
teen, an nmended by this Act: and (b)
in the nase of u foreign partuership the
sume deductions as allowed to Individ
uale in subdivision (a) of Bection six
of such Act us amended by this Act.
Meoaning of Invested Oapital

‘'Bection 207, 'That as used in this
title the term 'loveated eapital ' for any

(Continued on Page 3 Colnmn 4)

WHOLE NUMBER = 4678

BRITAIN WILL
GAIN MUGH BY

OO0 SUPPLY

Arrangement Between U
Kingdom and Netheriands
Bring Large Part of Surplus
Produets Across Channel

STRONG PRESSURE IS
FINALLY SUCCESSFUL

United States Helped Its Allies
Through the Squeeze That
Was Felt By Reason of Its
Export Licensing Law

ASHINGTON, CQctober 16
s —(Associated Press) —A
new food agreement hetwgen
Great Britain and the
lands, entered into

Britain is to receive a far
share of the surplus fod :
uets of Haolland than' k :
while a reduction in the
available for export-h
will have to he made. ’
Under the new ageeemer
tained partially throligh the
sre bro .‘ epon '_ ar
 thes ‘
United States,
get half of the
iron, half of the
a quarter of t
thirds of the

equitable agrefment respebting
food exports, fDutch ships: have
remained tigh up in Américin
harbors, for fmany weeks, loaded

to secure the requisite: pemi-dan
from the export license bhoard.
The placing of cargo aboard
these ships, even when it was
known that export licenses would
be unobtainable pending negotia-
tions, is explained hy the fear of
the Dutch owners that the United
States would commandeer the
ships,

Vessels lying idle  and  emply. in
American harbors would be subject te
commandeering, under Intersntional
law, while loaded ships are jmmune,
Gernian Pact Repudiated

The United States refussd to recog-
nize ®ms equitable the ot into
which Holland bad entered with Ger-
many fixing the wiseninge of
exports from the N dn which
should go 1o the Central Towors and
to the ustions aligned agaligst the Ger-
mang in the world war, &)

It was stated aythoritétively that
no American  commedities, . including
foodn, oattle fodder, nny ‘&
wara to be permitied fo . ,
or far that master any of the northern
neutral natioms of !ul’:rv. while
were being shipped into Germgay on
previous basia,

Ao suthentic translution of the nege-
tintions which were made the hasis of
the Gernmn Duteh a and
which came into the hends &8 govern-
ment officialy, in presonted hare, With
faw alterations, it is stated, the ferins
as outlined were rocognized 'by the twa
governments involved wowmi-
oficinl agencies,

The United States took the. position
that

Holland could not ex it to
mid in feeding Duteh t-nltbn“ nen
fats  for Germany, While lnnd
clung to such an ugreement, in order to
obtain conl nnd other commodities from
Germany, she would have to depend
Gpon her own resources to keap up her
end of the bargain,
What Germany Demanded :
The negotintions show thut Germany,
in the direst need for fats to feed her

nrmies, demanded that Hollasd .l“
ber by far the greater of
certain essentinl exports, Are a

few of the demanda;

At least seventy-five poreant of the
totul exports of hatter,

At loaxt sixty-two and two-thinds per
cent of the total exports of export

vheene,
vig

At least as much au-
sage an was exported to other sunntrics,

imunul-hpa 8

AGREEING ON

past few days, hnn-'_jllﬂ been 3
made publie. L'n_der‘" iﬂ_;.‘m' by

£

products. .
SHIP SAILINGS HELD UP ,
Pending 52'0 hing of Qm _ ' ‘

48

but unable to sail through failure
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